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LEVEL 6
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2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question.
4. All questions are compulsory.

Student’s Signature

English Version [Max. Marks: 25]
Q.1 Answer in brief. (Any FIVE). 10

What is Pay back period?

How to calculate cost of debt?

Write formula of calculating cost of retained earnings.

What is profitability index?

What is WACC?

How to calculate cost of equity?

Write any two investment evaluation criteria.

. State whether following statements are TRUE or FALSE.

(@) "NPV is always negative"

(b) "The cost of capital is the minimum rate of return that a company must
earn on an investment in order to satisfy its investors and creditors."
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Q.2 What is capital budgeting? Explain net present value and internal rate of return 15
method in detail. Also compare NPV and IRR.
OR
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a. Define cost of Capital. Discuss significance of Cost of Capital. 10
b. Case study 5
X Ltd. is expected to declare a dividend of Rs. 10 per share and the
growth rate in dividends is expected to grow @ 15% p.a. The price of
one share is currently at Rs. 120 in the market.
Additionally, X Ltd company issued 10,000, 10% preference share of
Rs. 10 each, floatation cost is Rs. 2 per share issued at par (face value).

Question:
(1) What is the cost of equity capital to the company?
(2) What is the cost of preference share capital to the company?
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Gujarati Version [Max.Marks.25]
Q.1 &suiwclol ALl (SISULL Ui). 10

1. Y ds lRus g 82

2. tdlefl (5Hds{l Ald] 3dl 2la 517

3. 210 AW sHIReAL WAsf] Ao 3yt v,

4. o5151R5cl YUSLS QY B?

5. WACC ¥} 87

6. ©(5a2lefl (SUdsil AldI] 3dil Tld 517

7. 516URL A AS18L Y& [ Sel HIUES] dul.

8. oflAell [cldesil AL B 5 ulel B d w.lldl.

(a) "NPV &HRLL sl512UHS Sl B .

(b) "H3lefl [SHd A dgdH dUldRet] €2 & % SUeilA deil ASLRSIRL e
ARIEIR1A AdY 5L HI2 ASLQL UR Hadd] 41dus B.

Q.2 YSl wog(al 9 B? Alvu{l ddHlet (SHd el dnd Ueg(deoll AHidRS €2 15
[AolddlR AU, NPV 4 IRR ol Ul HW 1] 521,
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(@) Y\l (BUd culuAlld 5. YSlefl (Hdetl Hecds{l AUl 5. 10
(b) 34 28] 5
A 5Y [G(H2S .10 Uld AR of [S[ASeS &R 52 dd] WU 8. wa
[S(asesHi gleg £ @ 15% Uld glegeil ©iRQlL B w5 A2e{l (SHd slgUi .
120 Wos1RHI 8. dyHi, X Ltd $Ueila ¢ 10 il €35, 10,000, 10% W5w A2
o3 sl sEl22let WA 2. 2 Uld 22 UM el (34 AY) U 13| SAIH w41d
2}
U%:
(1) $Usilal 8(5all Yslsil (5Ud ¥4l 82
(2) $Usilal Usw 2 YSleil (5Ud bedl 82
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